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TAGS: MASS ID US 

SUB J : FY 76 SECURITY ASSISTANCE 

REF: A. STATE 258224 (R 310125Z OCT 75) 

B. CINCPAC 010507Z NOV 75 (NOTAL) 

1. IN MEETING NOVEMBER 1 WITH GENERAL HASNAN HABIB AND 
SOEMANTRI AT DEFENSE DEPARTMENT I PROVIDED THEM FIGURES 
ON FY 76 SECURITY ASSISTANCE REQUEST FOR INDONESIA AS 
SET FORTH PARA 2 REF A. IN ANSWER TO THEIR QUESTIONS ABOUT 
REASONS FOR APPROXIMATELY $10 MILLION SHIFT FROM GRANT AID 
TO FMS CREDIT, I EXPLAINED THIS WAS DUE TO SEVERE OVERALL 
BUDGETARY CONSTRAINTS AND NOT RELATED TO BILATERAL US- 
INDONESIAN CONSIDERATIONS. GENERAL HASNAN HABIB NOTED 
THAT CHANGE TO LARGER FMS COMPONENT WOULD RAISE DIFFICULT 
FINANCIAL QUESTIONS AND WOULD NECESSITATE REVISION OF 
REPORT ON MILITARY ASSISTANCE WHICH HAD ALREADY BEEN SENT 
FORWARD FOR PRESIDENT SUHARTO. 

2. DLG WILL BE MEETING THIS WEEK WITH GENERAL SOEMANTRI 

AND OTHER DEFENSE DEPARTMENT OFFICIALS TO CONSIDER REVISIONS 
IN FY 76 PROGRAM MADE NECESSARY BU FUNDING CHANGES AND 
ON BASIS THESE DISCUSSIONS WILL SUBMIT RESPONSE TO 
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